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Managerial and Financial Accounting
Accounting is a critical part of any business. However, it is a complex phenomenon for many companies and managers. Therefore, regardless of a certain business enterprise's high financial status, it is likely to experience struggles if it does not have proficient personnel to manage its financial records. Regardless of whether accountants work as the business’ outside consultants or internal employees, they are either doing financial or managerial accounting. These distinct types of accounting are essential for the success of any business. According to Weygandt, Kimmel & Kieso (2018), while financial accounting involves collecting and creating financial data, managerial accounting entails all processes involved in internal accounting for all business transactions. Hence, it is clear that both need to run concurrently for the success of any business.  It is essential, thus, to understand the differences and similarities between the two. 
	Several aspects are common between managerial and financial accounting. For instance, they both involve working with accurate figures. Managerial accounting uses exact statistics to determine the business budgets and other estimations. Simultaneously, the financial management needs the figures to justify that the enterprise complies with “Financial Accounting Standards Board” standards to enhance the business compliance with regulations for that particular business (Weygandt, Kimmel & Kieso, 2018). Besides, both financial and managerial accounting work together as business' problem-solving tools. According to Girsch-Bock (2019), while managerial accounting solves the immediate financial records' issues to determine the business progress, financial accounting provides for the business accomplishment over a given time. They both utilize a specialized accounting system to determine the business's expenses, revenues, grants, and overall financial position and capabilities (Girsch-Bock, 2019). Therefore, these similarities show the need for the two types of accounting to work together considering that each has its role and specific audience, who cannot be underestimated for any business's success. 
Financial accounting and managerial accounting differ in various ways. For instance, each of them follows a different dimension. According to Graybeal, Franklin & Cooper (2018), managerial accounting deals with the business's future financial statements, while financial accounting accounts for the past financial analysis of the company. It is in managerial accounting where budgets, estimates, and other aspects of strategic plans are determined. On the contrary, financial accounting analyzes the operational statements already laid down from managerial accounting achievements. Therefore, financial accounting relies on the results of managerial accounting. Also, the timing of the financial reports is different in both accounting types. For example, in managerial accounting, the reports are compiled with a higher frequency. Their focus is on the business's daily running as the reports are used for internal business operations (Graybeal, Franklin & Cooper, 2018).  On the other hand, financial accounting focus is on business performance over a given period. As Girsch-Bock (2019) notes, the reports are shared with the outside stakeholders such as the financial institutions, the government, investors, and regulators.
	Additionally, financial accounting deals with real facts, while managerial management often deals with estimates. According to Girsch-Bock (2019), as the managers come up with a budget, the managers deal with estimates which depend on the organization's needs at a given period. Therefore, the budget figures are often arbitrary and depend on managerial discretion. On the contrary, financial accounting deals with accurate facts and figures from the determined previous financial period (Girsch-Bock, 2019).  However, managers can use financial accounting to establish managerial accounting, while the managerial accounting estimates do not play any role in financial accounting. Likewise, legal requirements are only paramount in financial accounting, where any publicly recognized organization ought to prepare periodical financial requirements, which must meet the regulatory standards. Managerial accounting depends solely on the business's daily running and does not have a direct legal connection. Besides, an organization is likely to utilize the accounting software to formulate and manage accurate financial accounting records. Simultaneously, planning and budgeting tools are most likely to be used in managerial accounting (Graybeal, Franklin & Cooper, 2018). This difference can be attributed to the fact that accuracy is not the key in managerial accounting, as in financial accounting. 
Managerial accounting is very important for enhancing financial and operational performance and hence the business efficiency. It captures the financial reports per unit of a department as opposed to the whole organization. Thus, it is easier to monitor the system, assess the business performance's effectiveness, and control the running of the business over a short period (Appelbaum et al., 2017). It is, thus, an effective tool for making quick management decisions. For example, an organization dealing with internet provision uses Cloud services. The Cloud raises the organization's monthly subscription, and managerial accounting will determine the steps to take to cater to the increased expense. For instance, the management can revise their expenses expectations as per the planned budget, minimize expenses in another area or look for a cheaper internet provider who would fit into its budget. Therefore, managerial accounting would have helped in ensuring operational efficiency. 
In conclusion, a business must have both financial and managerial accounting in place. Whereas managerial accounting will help foster managerial and operational performance on the day-to-day running of the business, financial accounting will help determine the overall performance over a given time frame. Therefore, the two will determine the business’ financial position externally and internally.
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